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PMI drops to 61.1 in March — still, industry continues to
recover

e The PMI dropped to 61.1 in March, down from 61.5 in February. This makes two
consecutive months of decline since January’s peak of 61.7. That said, the index
remains well within the growth zone.

¢ New orders, the most heavily weighted of the PMI’s five component indices, fell by
3.7 points. The indices for production and employment also made negative
contributions. Demand for labor continues to increase, though the index has
stabilized around the 55 mark.

¢ Inventories and supplier delivery times made positive contributions to the PMI in
March. The significant increase in the component index for supplier delivery times
is a sign of relatively strong demand pressure.

e Despite the fact that the PMI has dropped somewhat, purchasing managers have
nevertheless ratcheted up production plans for the next six months. The index for
commodity and intermediate goods rose to 65.7 — the highest level since August
2008.
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Silf/fSwedbanks’ Purchasing Managers’ Index. seasonally adjusted

2007

2008

2009

2010

Jan
Feb
Mar
Apr
May
Jun
Jul
Aug
Sep
Oct
Nov
Dec

Jan
Feb
Mar
Apr
May
Jun
Jul
Aug
Sep
Oct
Nov
Dec

Jan
Feb
Mar
Apr
May
Jun
Jul
Aug
Sep
Oct
Nov
Dec

Jan
Feb
Mar

PMI

Total
Index

61.4
63.1
60.6
58.5
58.9
60.3
60.5
56.8
58.2
59.4
55.1
55.5

54.6
55.7
54.7
50.1
51.2
50.6
48.6
46.4
42.3
39.0
33.1
32.7

33.8
33.9
36.7
38.8
43.7
50.5
54.3
52.4
55.9
56.7
56.0
58.2

61.7
61.5
61.1

Components of PMI

New
orders

62.9
65.6
64.3
56.2
58.8
59.6
63.0
57.3
62.0
61.0
54.7
57.1

53.6
56.9
56.5
47.1
51.3
50.3
46.0
42.7
38.7
34.8
26.0
26.1

29.0
28.8
35.1
41.5
46.4
54.7
60.5
57.8
59.2
60.8
57.9
63.7

66.8
67.5
63.8

Produc-
tion

64.1
67.3
60.9
60.7
63.8
62.5
65.6
58.4
59.2
63.7
57.4
58.3

55.2
60.2
56.8
54.0
53.4
53.9
53.6
47.8
41.3
39.1
31.0
31.0

33.3
34.0
38.8
39.4
47.4
55.8
61.0
56.1
60.5
61.7
59.0
59.7

70.2
65.3
63.7

Employ-
ment

59.3
59.3
56.3
59.3
55.1
57.9
54.0
54.9
56.7
57.1
55.7
53.8

55.4
52.5
51.9
48.0
48.6
47.8
45.5
44.2
42.6
39.8
36.5
33.5

32.1
31.0
31.1
28.3
31.1
36.0
40.3
40.6
45.0
43.8
48.7
49.5

49.6
55.0
54.9

Delivery
times

65.0
67.6
63.7
64.0
64.1
70.5
64.4
61.0
59.6
60.2
57.5
55.5

58.2
55.6
57.0
52.0
51.1
51.8
50.4
51.0
42.5
35.9
31.0
28.6

30.3
28.4
28.0
29.6
34.2
42.4
44.4
46.4
53.7
56.2
55.0
56.3

61.5
61.4
67.0

Other indices

Inventories

50.9
53.7
47.7
50.0
52.7
53.9
53.1
52.3
55.0
52.8
53.1
53.1

50.5
52.6
53.5
48.9
49.0
52.2
53.1
49.1
45.4
45.7
43.6
38.9

41.8
36.6
39.6
35.9
33.5
34.0
38.4
40.4
40.6
41.6
41.3
42.7

48.3
53.6
50.2

2(4)

Export
orders

62.4
63.7
62.9
57.3
59.0
61.0
62.7
59.2
61.0
59.1
53.3
57.7

54.2
56.1
56.9
46.4
50.9
52.5
46.6
44.0
40.9
37.0
29.4
26.3

34.2
29.7
39.7
45.3
47.5
54.4
56.4
61.1
61.1
60.7
59.7
58.1

62.3
62.7
62.3

Domestic Back-log
of orders  Prices

orders

60.0
59.5
58.4
53.5
54.2
54.4
59.7
54.1
56.4
58.9
54.5
55.0

54.5
57.9
51.6
49.7
50.7
46.7
44.6
43.3
38.0
35.4
25.8
23.3

27.9
30.5
35.5
37.7
44.1
49.2
58.1
50.1
55.0
55.8
53.6
66.3

64.8
63.6
58.9

60.7
62.5
60.2
58.3
57.6
54.5
56.3
55.8
60.0
62.7
53.7
60.2

51.5
57.9
51.5
47.1
52.0
49.0
42.7
43.0
39.7
36.0
28.1
25.7

25.9
29.7
30.8
39.7
42.8
47.4
54.1
54.3
54.0
58.9
53.6
56.6

62.6
64.2
60.6

Forecast

68.2
64.5
68.9
70.5
67.9
71.7
67.8
63.0
59.0
62.3
60.4
62.7

65.6
67.5
70.4
69.6
74.3
75.6
76.8
70.2
55.1
38.2
29.4
27.9

29.1
30.4
27.7
30.6
32.7
43.3
46.9
52.6
54.5
56.7
59.8
57.3

61.2
61.3
65.7

Planned

Import Production

59.8
60.2
57.8
60.5
59.0
61.1
64.1
56.7
58.1
59.0
55.7
56.4

55.7
59.2
56.5
52.1
56.2
56.2
58.5
51.2
48.7
44.5
375
32.3

355
33.5
38.5
38.8
41.0
47.3
51.0
50.7
55.7
55.8
57.0
59.0

61.3
59.7
62.3

74.3
74.1
73.1
72.3
70.8
69.2
71.8
70.2
72.1
72.5
69.2
69.7

67.8
64.4
63.9
61.9
59.9
64.7
58.7
49.5
47.4
39.5
31.8
26.3

32.9
35.8
38.2
42.4
47.3
55.2
59.1
61.7
63.3
62.2
62.2
67.4

69.5
68.1
69.6



Silf/fSwedbanks’ Purchasing Managers’ Index

PMI Components of PMI Other indices Forecast

Total New- Produc- Employ- Delivery Export Domestic Back-log Planned
Index orders tion ment times Inventories orders orders of orders  Prices Import Production
2007 Jan 59.6 618 61.7 56.8 612 494 622 574 601 669 588 75.6
Feb 639 685 682 584 657 526 670 605 649 641 605 76.5
Mar 618 670 63.7 558 631 485 65.1 59.8 633 693 597 75.2
Apr 605 590 641 610 649 513 593 555 606 735 623 74.2
May 60.3 60.2 658 57.0 659 549 60.1 556 59.6 70.3 60.7 70.9
Jun 626 628 660 605 724 57.2 635 578 563 715 628 66.9
Jul 55.7 56.6 541 541 658 549 586 53.7 545 66.0 587 70.5
Aug 599 617 645 557 626 531 61.7 58.8 609 627 58.1 72.4
Sep 594 622 619 577 615 546 60.5 582 595 606 594 71.1
Oct 585 586 628 564 60.6 513 56.3 57.6 584 627 574 69.9
Nov 533 512 550 547 559 509 50.3 524 491 583 542 67.1
Dec 518 517 526 512 521 497 534 503 549 594 538 68.6
2008 Jan 52.7 523 526 529 544 489 538 52.0 ©50.6 64.6 54.7 68.9
Feb 565 599 614 515 536 515 505 592 605 675 597 66.5
Mar 56.0 594 596 512 565 544 593 529 544 713 583 65.8
Apr 519 494 572 494 527 50.0 479 515 49.1 73.0 537 63.6
May 525 527 553 50.3 527 51.0 519 520 540 775 579 59.7
Jun 529 534 574 503 537 555 55.0 497 50.7 76.0 580 62.5
Jul 438 396 421 456 518 549 425 386 409 750 531 57.4
Aug 493 46.7 53.6 447 527 49.7 46.2 477 477 699 534 51.0
Sep 432 385 434 434 440 447 401 393 38.8 556 497 45.8
Oct 377 319 378 389 357 440 338 336 313 36.6 425 36.0
Nov 30.7 218 279 352 288 411 257 229 229 253 353 28.8
Dec 286 202 248 306 246 351 215 179 199 229 289 24.3
2009 Jan 317 276 305 294 263 401 340 252 247 269 340 33.9
Feb 348 320 353 299 263 352 331 321 325 29.7 337 38.2
Mar 383 387 421 305 275 405 428 375 342 282 406 40.7
Apr 411 448 432 297 306 36.8 478 404 426 341 406 45.1
May 458 490 503 331 365 353 496 466 459 36,5 432 48.3
Jun 539 594 608 39.1 455 373 583 535 503 451 50.0 54.6
Jul 50.7 55.7 51.3 40.8 469 40.7 535 53.6 531 474 473 59.2
Aug 56.2 629 629 419 493 415 64.6 553 602 545 539 64.7
Sep 577 599 636 46.7 566 404 61.2 571 540 570 578 62.9
Oct 56.1 586 61.1 436 572 404 58.1 547 550 56.8 54.7 59.6
Nov 539 538 56.1 481 535 393 56.1 50.8 485 569 554 59.5
Dec 542 579 535 472 528 393 616 528 508 528 56.0 65.7
2010 Jan 59.7 654 67.7 472 579 492 61.7 623 615 594 60.1 70.6
Feb 622 704 663 543 594 529 655 650 66.9 60.6 59.8 70.2
Mar 624 66.7 664 545 66.6 514 64.8 60.3 634 661 64.2 71.6
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Silf/'Swedbank’s

Purchasing Managers’ Index
- objectives and methodology

History

Participants
Publication
Analysis Period

Composition of PMI (%)

Other leading indicators
(not included in PMI)

Other questions

Objective

Calculation

“Break-even”

Silf (earlier 1&L) and Swedbank AB. publ. (at that time Sparbanken Sweden)
make the first joint — internal — calculation of the “Purchasing Managers’ Index” for
the five indexes (PMI) in December 1994. Exactly one year later, the index was
publicly announced for the first time. In Sweden the Purchasing Managers’ Index
is known as the ICI index. The model for PMI is the ISM index (Institute for Supply
Management, formerly known as the NAPM index) — one of the most highly
regarded and well-recognized economic indicators in the United States. The ISM
index has existed since 1931 in the form of its predecessor, the NAPM index.

About 200 purchasing managers in the manufacturing industry.
First weekday of each month. 8:30 am.

Comparison with previous month.

New orders (within the company) 30
Production (within the company) 25
Employment (within the company) 20
Suppliers’ Delivery Times 15
Inventories (purchased material) 10

New Export Orders

New Domestic Orders

Backlog of Orders

Suppliers’ commodity and intermediate goods prices
Imports

Production Plans next six months

Reason for higher/lower inventories level
Important commodities and intermediate goods with rising/falling prices

Quick economic indicator

Simple statistics

Statistics with relatively short publication intervals
Constant contact with well-informed professional group

According to “diffusion index”. Positive changes are noted in percent for the five
sub indexes. The percentage of unchanged replies, multiplied by 0.5, is added to
this figure. Then the different sub indexes are weighted as described above to
reach the total index. The Purchasing Managers’ Index does not indicate activity
levels but rather monthly changes in industrial activity.

The dividing line between growth and decline — in line with US praxis — has been
drawn at a total index of 50. However, this boundary or “neutral growth zone”
should not be applied excessively. Rather, “Break-even” at 50 indicates a target
value.

Managers’ Index.

We believe we have used reliable sources and procedures to generate and analyze the Purchasing Managers’ Index (PMI —
in Sweden ICI). However, Swedbank AB (publ) and SILF (earlier Organisationen for Inkdp och Logistik, /I&L/ — The
Organization for Purchasing and Logistics) cannot guarantee the accuracy or completeness of the analyses and cannot be
responsible for any errors or omissions in the basic data or processing thereof. The reader should base any decisions on
other background material as well.

Swedbank AB (publ), SILF. their employees, and other coworkers accept no liability whatsoever for any direct or
consequential loss or injury of any kind arising from any errors or omissions in the analyses presented in the Purchasing
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